[image: image1.emf]

Section I: the Democrat Record - Out of Control Spending, Deficits and Debt have put America on the Brink
Democrat Budgets and Washington’s Spending Explosion
Under Democrat leadership, spending, deficits and debt have exploded to unprecedented levels and our nation has been put on a path toward fiscal disaster.  House Democrats often argue that Republican policies are to blame for our current fiscal woes.  In reality, Republican budgets resulted in lower deficits for three consecutive years prior to the Democrat takeover of Congress.  
· In 2007, the last year under a Republican budget resolution, the deficit was $160.7 billion or 1.2 percent of GDP and it had decreased every year since 2004.  According to President Obama’s FY 2012 budget, the deficit for 2011 will be $1.64 trillion or 10.9 percent of GDP.
 


· After four years of unsustainable spending under Democrats, the FY 2011 deficit is projected to be the highest in history and the highest as a percentage of GDP since World War II.


· When Republicans controlled the House from 1995 through 2006, the average annual deficit was $96 billion.
  While Democrats controlled the House from 2007 through 2010, average monthly deficits were $75 billion and since Obama took office the average monthly deficit has been $107 billion.
 
· In 2006, CBO projected that under GOP policies the deficit in 2011 would be $117 billion.
  As a result of the Democrats’ failed budgets and irresponsible spending policies, the 2011 deficit will be an astounding 14 times higher than CBO predicted just five years ago.

· Democrats have squandered an estimated $1.16 trillion on their failed stimulus bill—$821 billion for the cost of the bill and $347 billion to pay the interest on the borrowed money.  Despite Democrat claims that the stimulus would create jobs, unemployment was at or above 9 percent for 21 consecutive months for the first time since the Great Depression and is now 8.9 percent.
· Including stimulus spending, Democrats increased non-security discretionary spending by 84 percent between FY 2008 and FY 2010.

· Democrats have also vastly expanded entitlements,  including $67 billion in new spending to expand SCHIP
, turning Pell Grants into a direct government loan program, and the creation of a new government insurance program known as the CLASS Act which even Senator Kent Conrad (D-ND) called “a Ponzi scheme of the first order.”
  The long-term cost of these new entitlements, which cannot be calculated by CBO, will ultimately fall to our children and grandchildren.

· According to the most recent Social Security and Medicare Boards of Trustees report, Social Security has a $7.9 trillion shortfall and Medicare is $30.8 trillion short of meeting its obligations.
  

· If nothing is done to address long-term entitlement spending, the Trustees predict that Social Security benefits will be cut by 25 percent beginning in 2037.

· Democrats’ uncontrolled-spending has resulted in borrowing from China and other competitors that future generations of Americans will be forced to pay back.  Since taking control of Congress, Democrats have ballooned the gross national debt from $8.67 trillion to $14.1 trillion, an increase of $5.43 trillion or 63 percent.
  It took the U.S. 220 years, from the presidencies of George Washington to Bill Clinton, to amass the amount of debt that Democrats added after just four years in power.

These record breaking deficits and debt are a result of unimaginable levels of spending by Democrats.  Ultimately, the cost of the Democrats’ spending spree is paid by families who see their budgets shrink as the federal budget expands and by the next generation when they get the bill from China.
Democrats Plan for the Future: More Spending and Job-Destroying Taxes
Democrats often accuse Republicans of making “draconian” spending cuts instead of raising taxes to pay for runaway spending.  Indeed, Democrats have already raised taxes by hundreds of billions of dollars during the worst economic crisis in a generation.  
· The Democrats’ health care law contains $570 billion in tax increases and a dozen violations of the president’s pledge not to raise taxes on Americans earning less than $200,000 for singles and $250,000 for married couples.
  


· Democrats have already fought to increase taxes on our nation’s families, small business owners and job producers, and have vowed to increase taxes in 2012.


· In order to erase the FY 2011 deficit through tax increases, taxes would have to increase by $1.64 trillion.
  

· How much, then, would Democrats have to raise taxes on families and job-creators to cover their budget deficits for just the next ten years?  According to a study by the American Enterprise Institute, simply stabilizing debt levels—not reducing them—would require an immediate and permanent 23 percent increase in all federal tax revenues.

· In order to balance the budget by only raising taxes, it would require a 60 percent across-the-board tax increase over the next ten years
 or over the long run, “tax rates would have to more than double” according to CBO. 
 
· According to the president’s budget, combined deficits between 2012 and 2021 will total $7.2 trillion.
  In order to completely eliminate our projected budget deficits through tax increases over the next ten years, each household in the U.S. would have to pay an extra $61,486 or $23,180 for every man, woman, and child in the U.S.
Simply put, our country cannot afford to pay for Washington’s spending binge without imposing crushing tax increases on all Americans.  The American family budget is already shrinking as the government’s size and scope increases at a record pace.  Higher taxes will ultimately cost jobs, make the U.S. less competitive and devastate hard-working American families who are already struggling.  If Democrats believe that tax increases are the preferred tool for reducing our nation’s deficits, they must defend saddling struggling American families with $7.2 trillion in new taxes over the next ten years. 
Section II: Democrat Spending Spree has caused a National Crisis
Experts Warn of Disaster if Spending is not Restrained
“I think the biggest threat we have to our national security is our debt.”—Admiral Mike Mullen, Chairman of the Joint Chiefs, July 6, 2010. 
“This debt is like a cancer… It is truly going to destroy the country from within.”—Erskine Bowles, Former Clinton White House Chief of Staff, July 11, 2010.
“Achieving long-term fiscal sustainability will be difficult.  But unless we as a nation make a strong commitment to fiscal responsibility, in the longer run, we will have neither financial stability nor healthy economic growth”—Ben Bernanke, Federal Reserve Chairman, June 9, 2010.
“So much of their money will be devoted to keeping the government afloat that they'll have relatively little for everything else in life. Their homes will be smaller and drabber. There will be less to spend for cars, vacations, dinners out and big TV sets, all of which their parents took for granted. They'll still read about the consumer society and conspicuous consumption, but mainly in history texts.”—David Walker, Former GAO Comptroller General February 1, 2010.

“U.S. fiscal policy is unsustainable, and unsustainable to an extent that it can't be solved through minor changes.”—Douglas Elmendorf, Director of the Congressional Budget Office, April 8, 2010.
“This [entitlement spending] could trigger an economic and political death spiral.”—Robert Samuelson, April 6, 2005.
“On any reasonable set of economic assumptions, the U.S. budget is on an unsustainable track. There is no disagreement among the Office of Management and Budget (OMB), The Congressional Budget Office (CBO), The Government Accountability Office (GAO), and leading private forecasters on where the budget is headed if we do not change course… Ultimately, we will not be able to borrow enough to finance the widening gap between spending and revenues.”—Dr. Alice Rivlin, Senior Fellow at the Brookings Institution, February 11, 2010.
“But even with a strong recovery, under current policy the deficit is projected to be more than 6 percent of gross domestic product in 2020.  By 2035, if the twin tsunami of rising health care costs and the retirement of the baby boomers hits with full force, we will be looking at deficits of at least 15 percent of G.D.P.  Such deficits are not sustainable.  At some point—likely well before 2035—investors would revolt and the United States would be unable to borrow.  We would become the Argentina of the 21st century.—Cristina Romer, Former chair of President Obama’s Council of Economic Advisers, January 15, 2011. 
“People fret about the current public debt rising to 60% of GDP, which many economists believe should be the maximum debt level. But they ignore Congressional Budget Office (CBO) projections that, under current policies, the public debt will reach a staggering 233% of GDP in 30 years and nearly 500% in 50 years.”—Peter G. Peterson, Former Secretary of Commerce, July 24, 2010.
“How bad is the outlook? The size of the federal debt will increase by nearly 250 percent over 10 years, from $7.5 trillion to $20 trillion. Other than during the second world war, such a rise in indebtedness has not occurred since recordkeeping began in 1792.  Why is this outlook dangerous?  Because dollar interest rates would be so high as to choke private investment and global growth.”—Roger Altman, Former Deputy Treasury Secretary under President Clinton, April 20 2010.
“Federal debt this high is unsustainable. It will drive up interest rates for all borrowers—businesses and individuals— and curtail economic growth by crowding out private investment. By making it more expensive for entrepreneurs and businesses to raise capital, innovate, and create jobs, rising debt could reduce per capita GDP, each American’s share of the nation’s economy, by as much as 15 percent by 2035.”—The Moment of Truth: Report of President Obama’s National Commission on Fiscal Responsibility and Reform, December 2010. 
The Democrat Vision of the Future:  Fewer Jobs, Less Prosperity and a Lower Standard of Living
If our spending and debt crisis is not addressed and lower economic growth ensues, the evidence will not be merely statistical.  Americans will see a much lower standard of living.  In addition to high unemployment, lower standards of living are hallmarks of European welfare states where spending is already as high as a share of the economy as it will soon be in the U.S.  More specifically, American families have more access to things that make life easier, such as cars, computers, televisions, appliances, etc. Another indicator is the average size of homes. 
· According to the International Monetary Fund, GDP per capita in the U.S. in 2009 was $46,442.
  By comparison, EU-15 nations—the original 15 members of the European Union—averaged $36,919.
  This standard of living is lower than all but 19 states in the U.S.
 
· In a 2007 report of GDP levels per capita in the metropolitan areas around the world, the top 25 highest ranked areas were located in the U.S.
  Of the top 40 areas, only Paris was outside the U.S, which fell below economically hard-hit areas such as Detroit and Baltimore.
  

· Private consumption per capita in the U.S. is 77 percent higher annually than in EU-15 countries as a result of higher incomes and lower taxes.
 


· In the U.S., 86 percent of households own a microwave.  In France, Germany, and Sweden, only 19, 36, and 37 percent of the households respectively own a microwave.



· In the U.S., 82 percent of households own a clothes dryer, but in France, Germany, and Sweden, only 12, 17, and 18 percent of households respectively own one. 

· In France, the average home is 379 square feet per household.  In Germany, it is 424 square feet per household, and in Sweden, it is 460 square feet.  In the U.S., the average dwelling space per household is 721 square feet, and even 439 square feet per poor household.

But lost prosperity and economic opportunity is not all.  At best, countries with too much debt lose credibility on the international stage.  At worst, countries with too much debt lose the economic foundation to protect themselves.  Consider the situation in Greece.  Greece’s debt to GDP ratio of almost 130 percent is extremely high.
  The high debt has long hamstrung and limited the Greek economy, but it now threatens the nation’s very right to self-govern.  The country is unable to sell more debt to raise funds and investors are concerned that money already loaned to the country may not be paid back.  As a result of the crisis, the EU has begun making demands that Greece put its fiscal house in order to protect the sinking value of the Euro and to prevent the other member nations from being dragged down as well.
  Similar scenarios may play out across Europe in countries like Spain and Portugal.
This is not how we “win the future,” as President Obama is fond of saying. 
Section III: Democrats’ Spending is Hurting American Families Right Now

As the Washington Spending Grows, the Family Budget Shrinks
· While Democrats in Washington have vastly increased the government’s budget, American families have seen their own budgets shrink.  According to Census Bureau data, median family income between 2007 and 2011 actually fell by $2,200 or 4.2 percent while the government’s budget grew over the same period by nearly 40 percent.
	Government Spending Growth
 vs. Family Budget Growth


	Year
	Total Discretionary Spending
	Non-Defense Discretionary Spending
	Total Government Spending
	Median Household Income

	2007
	$1.040 trillion
	$492.9 billion
	$2.728 trillion
	$51,965 

	2011
	$1.386 trillion
	$663 billion
	$3.819 trillion
	$49,777 

	Change
	$345.1 billion
	$170 billion
	$1.09 trillion
	-$2,188

	Change %
	33.2%
	34.5%
	39.9%
	-4.2%

	Source: Office of Management and Budget Historical Tables, President’s FY 2012 Budget, and CBO


· Unemployment in the U.S. was at or above 9 percent for 21 consecutive months, the longest such streak since the Great Depression and is now 8.9 percent. 


· According to Gallup’s monthly employment survey, the rate of underemployment in January, which includes those unable to find full-time work and those discouraged from looking for work, was 18.9 percent.


· The average job seeker has been unemployed for 36.9 weeks, the highest average in history.
 

· Despite the Democrats’ failed 1.1 trillion “stimulus” legislation, there are currently 43.6 million Americans on food stamps, the highest number in the history of our nation.


· New foreclosures rose to 2.19 million in December of 2010, up from 2.07 million in December 2009. 
 

This lack of growth which coincides with uncontrolled spending and record deficits comes as no surprise to economists.  Economic studies have repeatedly shown that growth goes down as a nation’s debt goes up.  According to a recent IMF study, a 10 percentage point increase in the debt ratio is projected to lead to a 0.2 percentage point slowdown in annual growth.

Spending Cuts will Spur Economic Growth and Create Jobs
Record deficits and debt driven by unchecked spending have wreaked havoc on the economy, destroyed jobs and reduced the family budget in the U.S.  Conversely, spending cuts and fiscal responsibility will lessen each American’s share of the debt burden, strengthen the economy, give confidence to investors and begin to put Americans back to work.
· On February 13, 2011, 150 economists from across the country signed a letter to President Obama urging immediate spending cuts to create private-sector jobs:

“To support real economic growth and support the creation of private-sector jobs, immediate action is needed to rein in federal spending.”
 


· In recent testimony before the House Budget Committee, Federal Reserve Chairman Ben Bernanke said stabilizing our fiscal crisis by addressing our uncontrollable spending programs is one of the best things that can be done for short-term economic growth.
   
· Chairman Bernanke reiterated that fiscal restraint will grow the economy at a National Press Club gathering:  
“Sustained high rates of government borrowing would both drain funds away from private investment and increase our debt to foreigners, with adverse long-run effects on U.S. output, incomes, and standards of living. … Acting now to develop a credible program to reduce future deficits would not only enhance economic growth and stability in the long run, but could also yield substantial near-term benefit.”

· A recent study by scholars at the American Enterprise Institute (AEI) found that successful efforts to reduce debt and create growth in nations around the world typically consisted of about 85 percent spending cuts, while unsuccessful attempts depended predominantly on tax increases to reduce debt.

· According to the IMF, fiscal restraint that emphasizes spending control rather than tax increases is more successful, longer lasting and creates more economic growth.

Section IV:  Democrats Have Driven Our Current Crisis and Continue to Reject Real Solutions
Democrat Spending Drives Our Fiscal Crisis to Record Levels

Without a doubt, our nation’s current fiscal crisis is completely driven by Democrat spending.  Despite the warning signs, the president and Democrats are committed to continuing the runaway spending spree that has cost jobs and hurt the economy.  The president’s FY 2012 budget doubles down on Democrats commitment to spend our nation into economic chaos.

· Democrats were responsible for the nation’s first $1 trillion deficit in 2009, its second $1 trillion deficit in 2010, and are responsible for our third $1 trillion deficit in 2011.


· Each day, 11,318 children are born in American.  Their share of the current national debt is $45,500.
 

· According to the president’s budget, government spending will cause the national debt to reach $26.3 trillion in 2021, equal to $224,831 for every family in the U.S.

· The president’s budget estimates that spending will cause the national debt will top $15.4 trillion by the end of FY 2011, eclipsing the size of the entire U.S. economy.


· With high levels of debt under the president’s budget, annual interest payments in 2021 will total $928 billion or $2.5 billion each day, just to make interest payments on money borrowed.

Cutting Spending and Lowering Tax Burdens Has Proven to Work
Democrats advise a prescription for our nation’s fiscal crises that has repeatedly failed to create jobs, lower deficits or increase prosperity.  Namely, Democrats argue for a much larger government that “invests” (i.e. spends) more and more and increases taxes to fund it.  Not only have the American people rejected these policies, but history shows that the way to spur economic growth and reduce deficits is to reduce the tax burden and cut spending.  

· The immediate post-World War II period saw the largest relative decrease in government spending in American history.  Between 1945 and 1947, government spending dropped from $92 billion to $34 billion or 63 percent in just two years.

· At the time, economic forecasters predicted that the winding down of economic stimulus from World War II would cause a return to the Great Depression.  In reality, massive government spending no longer crowded out private investment and civilian employment grew, on net, by over 4 million jobs between 1945 and 1947.


· The last time our nation faced economic stagnation and high unemployment on-par with what we see today was during the recession of the early 1980s, which lasted from July 1981 until November 1982.
   During that period, unemployment reached a high of 10.8 percent.


· Our most recent recession was comparable, lasting 18 months from December 2007 to June 2009,
 and unemployment peaked at 9.5 percent.
  
· While the duration and impact of these two recessions are comparable, the policies used to address them and the results of those policies are diametrically opposite.
· In 1981, President Reagan signed the Economic Recovery Tax Act which included an across the board reduction in marginal income tax rates.  At the same time, President Reagan effectively froze non-defense discretionary funding, allowing an increase of only 0.9 percent in the four fiscal years between 1981 and 1984.


· In contrast, President Obama passed a massive $1.1 trillion “stimulus” spending bill, increased non-defense discretionary spending by 84 percent between 2008 and 2010,
 passed a government takeover of health care containing $570 billion in tax increases,
 and lobbied to increase taxes on our nation’s job creators by hundreds of billions of dollars. 
· The results from these two approaches are starkly different.   Nineteen months after the Reagan recovery began in 1982, the unemployment rate dropped from 10.8 percent to 7.2 percent.  Nineteen months into the Obama recovery and the unemployment rate is still 8.9, only 0.5 percentage points lower than when the recovery began.  Unemployment was at or above 9 percent for 21 consecutive months and is now 8.9 percent.

Section V: Typical Democrat Charges and Suggested Republican Responses

Democrat Charge:  Republicans are responsible for the economic mess due to deregulation.  President Obama and the Democrats pulled the nation back from the next Great Depression.

Response:  The current economy and the nation’s 8.9 percent unemployment can be traced directly to an overly intrusive government’s intervention in the free market, the Democrats’ protection of political allies like Fannie Mae and Freddie Mac, and a spending binge that has left the nation with a record $14.1 trillion debt.  More Washington bailouts and takeovers have not and will not create jobs or spur economic growth.  House Republicans are committed to stopping Washington’s spending binge in order to create jobs and make the economy more prosperous for all Americans. 
Democrat Charge:  Republicans are responsible for the nation’s economic mess due to tax cuts for the rich, which led to large deficits.

Response:  When Republicans provided every taxpayer in the U.S. with tax relief in 2003, the amount of revenue collected by the government went up by $700 billion over five years and the deficit went down.
  Make no mistake, our country’s current fiscal and economic problems are spending driven and a result of Democrats’ record-breaking binge.  Since taking control of Congress, Democrats have increased spending by 36 percent and, not surprisingly, racked up the three highest deficits in U.S. history in three consecutive years.  Only in Washington is allowing Americans to keep more of their own money to put food on the table or pay the mortgage considered more “government spending.”  Our economic turmoil will only be exacerbated if Democrats increase taxes on American families and small business 
owners with unemployment at 8.9 percent.  We do not need a tax increase.  We need to limit and control spending.  Republicans are already cutting the runaway spending.  The Republican CR will mark the biggest spending cut in the history of Congress, and it’s just the beginning.  During their first month in the majority, congressional Democrats voted to increase spending by $682 billion.  By contrast, during our first month in the majority, House Republicans voted to cut $656 billion of job-destroying spending.  House Republicans are committed to cutting spending in order to create jobs and grow the economy.  
Democrat Charge:  Republicans are cutting vital services for the most needy, vulnerable and deserving in our society—the children, elderly, veterans, etc.  
	Income Security and Anti-Poverty Program Growth

	Program
	FY 2001 - FY 2011 Increase
	FY 2006 - FY 2011 Increase

	Medicaid
	113.5%
	52.9%

	Federal employee retirement and disability
	56.9%
	29.3%

	Unemployment compensation
	345.8%
	298.7%

	Housing assistance
	129.3%
	81.1%

	Food and nutrition assistance
	214.9%
	98.8%

	Other income security
	99.5%
	42.9%

	Real Gross Domestic Product
	16.8%
	2.1%

	Median Family Income
	-2.7%
	-2.9%

	Source: OMB Historical Tables, Census Bureau, Bureau of Economic Analysis



Response:  In Washington D.C., politicians have a habit of calling an increase—if it’s not as high as last year’s increase—a cut.  That is not a cut.  According to the president’s budget, spending on anti-poverty and income security programs has grown by 131 percent in the last ten years.
  Government-wide spending has been growing at a record pace and often its extra funding is consumed by waste, fraud, abuse and duplication.  For instance, the size of the Department of Transportation, for instance, has increased by 28.8 percent in the past five years and recently the agency provided a $272,000 grant for the Electric City Trolley Museum.
  The Department of Agriculture has grown by 80.1 percent in the past five years and that has used some of its extra cash to give Cornell University a $1.3 million grant to develop recommendations that will improve wine quality in the eastern wine region.
   The Department of Health & Human Services has grown by 35 percent in five years and HHS recently misplaced about $8.2 million in government property.
    
These are just a few examples of how much government has grown and how it’s spending taxpayer money.  Meanwhile, American families are struggling as their budgets shrink.  Since the Democrats’ “stimulus” was passed, 2.5 million jobs have been lost and the nation has suffered from 22 straight months of unemployment near 9, the longest on record since the Great Depression.  For the first time in the nation’s history, nearly 44 million Americans are receiving food stamps, and over 8 million American are working part-time because they cannot find a full-time job.  The federal government has been growing at a record pace while the family budget has gotten smaller.  It’s time to reign in the waste, fraud, and abuse and ensure that government spending doesn’t grow faster than the American people’s ability to fund it.
Democrat Charge:  Republicans are “privatizing” Social Security and/or Medicare.

Response:  Everyone knows that Social Security and Medicare, which millions of Americans depend on, are on an unsustainable fiscal path.  According to the most recent Trustees report, Social Security has a $7.9 trillion shortfall and Medicare is $30.8 trillion short of meeting its obligations.
  Doing nothing and maintaining the status quo is unacceptable and will leave these important programs bankrupt.  Democrats who argue that entitlements should not be reformed support the collapse of Social Security and Medicare.  If these programs aren’t reformed, the only other option to prevent bankruptcy are massive tax increases.   For instance, closing the shortfall in Social Security alone would require payroll taxes to rise immediately and permanently from 12.4 percent of earnings to 14.24 percent.  For a worker earning $50,000, that’s a $920 tax increase.
   Republicans are committed to saving Social Security and Medicare without imposing crushing tax increases on American families.  Republicans are determined to offer solutions to our current entitlement crises that ensure the following: 1) Benefits under Social Security and Medicare will not be cut, and 2) The system will not be altered in any way for those currently receiving benefits.  If Democrats refuse to face the fact that reform is essential to the existence of these programs, they must either support the death of Social Security and Medicare or massive tax increases on every American worker.  Either Democrat option is unacceptable.
Democrat Charge:  Cuts in education and infrastructure “investments” will harm economic growth and competitiveness.

Response:  When the Democrats say “investments,” the American people hear “stimulus.”  Two years ago, the Obama’s administration claimed that its $1.1 trillion “stimulus” bill would create over 3 million jobs.  Since the “stimulus” became law, 2.5 million jobs have been lost and the nation has already suffered from a record 21 straight months of unemployment at or above 9 percent, the longest such stretch since the Great Depression and now unemployment is 8.9 percent.  There are now 6.8 million fewer jobs than the Administration predicted there would be if their stimulus plan was approved.
  Forty-two cents of every dollar used for “stimulus” spending is borrowed from nations like China —the same countries in which Americans have to compete, and the bill is being passed on to our children and grandchildren.  Such a transfer of wealth is certain to lower the standard of living for our children and grandchildren.  The American people spoke clearly last November.  They want us to change directions—stop the borrowing and spending.  Instead, implement policies that will help to grow the economy and get Americans back to work.  To really create jobs and get our economy moving, we need a budget that will streamline the tax code, bring certainty to job creators, and control spending so our debt isn’t crushing families and job creators.
	Funding Increases for Major Agencies: 2001 - 2011


	 
	2001-2011
	2007-2011
	2008-2011

	Legislative Branch
	66.2%
	14.6%
	11.5%

	The Judiciary
	68.3%
	22.7%
	16.1%

	Agriculture
	123.4%
	80.1%
	67.5%

	Commerce
	137.6%
	83.6%
	53.9%

	Defense—Military
	154.9%
	39.9%
	24.4%

	Education
	123.4%
	19.6%
	20.3%

	Energy
	173.4%
	121.8%
	108.5%

	Health and Human Services
	113.6%
	35.4%
	29.9%

	Homeland Security
	219.6%
	22.8%
	18.2%

	Housing and Urban Development
	79.6%
	33.5%
	23.9%

	Interior
	67.8%
	24.1%
	32.3%

	Justice
	81.6%
	43.4%
	26.1%

	Labor
	272.8%
	211.3%
	151.6%

	State
	285.9%
	110.3%
	65.2%

	Transportation
	61.5%
	28.8%
	22.4%

	Treasury
	37.1%
	8.5%
	-3.0%

	Veterans Affairs
	213.5%
	93.9%
	66.5%

	Environmental Protection Agency
	64.9%
	34.4%
	39.8%

	Family Budget
	-2.7%
	-4.2%
	-0.7%


Democrat Charge:  Congressman ____ is voting to cut jobs, school teachers, and important projects from his own district.

Response:  Congressman ___ voted to create jobs and preserve the American Dream for the nation’s children and grandchildren.  For the first time in America’s history, the next generation could be less prosperous and have less opportunity than the generation that preceded it.  Less opportunity and less freedom will not be the legacy that I leave the children in my district.  The nation’s debt currently exceeds $14.1 trillion.  The national debt is equal to $45,000 for every man woman and child in the country and $120,000 for every family in the U.S.  Nearly 40 cents of every dollar is borrowed, much of it from China, the very nation with which Americans has to compete.  Without reining in Washington’s out of control spending now, the nation’s children and grandchildren will be victims of a massive wealth transfer that will certainly leave them with a lower standard of living than we currently have.  The American people spoke clearly last November.  They want us to change directions—stop the borrowing and spending.  Instead, implement policies that will help to grow the economy and get Americans back to work.
Democrat Charge:  President Obama has acted decisively to freeze the discretionary spending.

Response:  The President’s plan to freeze some discretionary spending comes after an unprecedented two year spending binge which has inflated current spending levels and deficits.  President Obama’s plan is a rehash of his broken promise to freeze spending from last year’s speech.  Unfortunately, since the president’s last State of the Union speech, Washington’s out-of-control spending has continued unabated and debt has gone up by $1.7 trillion.  The President’s proposed freeze merely locks in the Democrats’ record spending increases over the past two years.  The president’s proposed freeze is far too timid and will do almost nothing to rein in the nation’s runaway spending, deficits, and debt.  The president’s freeze would slow the rate of government growth by less than one percent over the next decade.  Meanwhile, under the president’s FY 2012 budget we will amass $7.2 trillion in deficits over the same period.  

Democrat Charge:  The economy is improving, now is not the time to cut our investment when they beginning to work.

Response:   Runaway spending, bailouts, takeovers, record debt and deficits, and the specter of massive tax increases under Democrat budgets have hindered economic growth.  Coming out of a recession, the economy is not growing fast enough to replace the jobs lost since Democrats took control of Congress and the White House.  Since the end of this recession, growth has averaged only 3 percent each quarter as opposed to 7.7 percent in the first six quarters following the recession of 1981.
  New foreclosures rose to 2.19 million in December of 2010, up from 2.07 million in December 2009. 
  The Keynesian economic policies championed by Democrats have succeeded in creating record deficits and weakening America’s fiscal standing, but have absolutely failed to create jobs.  Simply put, out-of-control spending in Washington has not and will not create jobs.  To grow the economy and create jobs, Republicans will put Washington's fiscal house back in order, bring certainty to job creators, and control spending so our debt isn’t crushing families and job creators.
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