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H.R. 5712 – CLOSE THE CONTRACTOR FRAUD LOOPHOLE ACT 
 

FLOOR SITUATION 
H.R. 5712 is being considered on the floor under suspension of the rules and will require a two-thirds 
majority vote for passage. This legislation was introduced by Representative Peter Welch (D-VT) on April 
3, 2008. The House Committee on Oversight and Government Reform approved the bill, as amended, by 
voice vote on April 16, 2008.  
 
H.R. 5712 is expected to be considered on the floor of the House on April 23, 2008.  
 

SUMMARY 
H.R. 5712 requires the Federal Acquisition Regulation (FAR) to require Federal contractors to provide 
timely notice to their contracting agency of any violations of Federal criminal law or overpayments 
received in connection with federal contracts for over $5,000,000 and lasting more than 120 days for 
contracts performed inside or outside the U.S. The legislation requires these regulations to be 
incorporated into FAR within 180 days of the enactment of H.R. 5712.  
 

BACKGROUND 
FAR was created to codify a set of uniform policies for all supply and service contracts entered into by 
Executive agencies. The FAR is maintained, issued, and updated by the Federal Acquisition Regulatory 
Council, which consists of representatives from the Department of Defense, National Aeronautics and 
Space Administration, the General Services Administration and the Office of Federal Procurement Policy.  
 
In November of 2007, the Office of Federal Procurement Policy changed FAR at the request of the 
Department of Justice to encourage contractors to voluntarily report fraudulent and abusive practices, 
provide contact information to the appropriate Inspector Generals’ fraud abuse hotline, and form a 
business code of ethics. The November changes to FAR did not include a requirement directing 
contractors with federal contracts for commercial items or federal contracts being performed over seas to 
report violations of Federal criminal law or overpayments received.  
 

COST 
The Congressional Budget Office, “estimates that implementing H.R. 5712 would have no significant 
impact on agencies’ spending.” 
 
Full CBO cost estimate for H.R. 5712 
 

STAFF CONTACT 
For questions or further information contact Justin Hanson at (202) 226-2302. 
 
 

http://www.cbo.gov/ftpdocs/91xx/doc9154/hr5712.pdf

